UL

i

B

o
=
~ilndiald =

',ﬁ::

L

8

e

“gE wm

-~ For STERLtNéAeéw e

mation: 4n0 1.. _

POWER PURCHASE AGREEMENT
e BETWEEN ) |
'SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
. awm
oM/S. STERLING AGRO INDUSTRIES LIMITED

“This Power "Pﬁ'rc:.'h'as'e Ag'feémeni {the ""Ag_r'e_ém_:ent?’]* enteré'd into this 2 Lk

day of Thel 2014 between Southern Power Distribution: Company of AP

Limited (DISCOM), incorporated by the Government of Andhra Pradesh in

accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
~of 1998}, under the provisions of Companies Act, 1956, having its office at
19:13-65/A, Ragavendra Nagar, Kesavayana Grunta, Tiruchanoor Road
- Tirupati, Pin - 517501,AP, India, hereinafter referred to as the “DISCOM’

(which expression shall, unless repugnant to the context or meaning thereof,

include its successors and assigns) as first party, and M/s Sterling Agro,
_,lndustries"Limited., a company incorporated under companies Act, 1956,
" having ‘registéred office at 11%® floor; Aggarwal Cyber "Plaza-II, Netaji
- Subhash Place, 'Pi_‘tampur,a,r-NeW.DE_LHI-ll_O__OS4 ‘hereinafter referred to as

-y



the “Wmd Power Producer” (which expression shall, unless repugnant to the
- con-text or meanmg thereof 1nclude its successors and ass1gns) as second

party. -

_-_-2 WHEREAS the W1nd Power Producer is sett:lng up the New and
. -Renewable Energy PI'O_]eCt ie., the 4 2 MW capac1ty Wind power project ; at
‘Muthuvakuntla (V), Kanaganapalh (M) Anantapuram Dlstrrct Andhra :
 Pradesh (hereafter called the Prolect) with a proposal of 0.021 MW for

."'Auxﬂlary Consumphon and 4.179 MW for export to grid for Sale to DISCOM

__as deta1led in Schedule 1 attached herew1th and New and Renewable

7 '_Energy Development Corporation of Andhra Pradesh Limited hereafter

 referred to as M/s NREDCAP has accorded approval to the said project in

-'the1r proceedlngs No. NREDCAP/WE/6737/2014, Dated 20.11.2014 and

- the W1nd Power Producer has entered into an Agreement with NREDCAP on

 20.11.2014 and the copies whereof are attached herevnth as Schedule 2 and
i Schedule 3 respectlvely,_ ' ' ' '

_.3 WHEREAS 1t has been agreed that the PI'OJeCt wﬂl be. des1gned'

- engmeered and constructed and operated by or on behalf of: the Wmd Power |

Producer or its successors with reasonable d111gence subject to all appl1cable :

Indlan laws, mles regulatlons and orders hav1ng the force of law;

4, Whereas the proposed Pro_;ect is bemg setup at Muthuvakuntla (V)
Kanaganapalh (M), Anantapuram District, and will be connected to the
‘designated sub-station i.e., APTRANSCO 220 /33KV Ramagiri sub- statlon at
33KV voltage level for power evacuaﬁon from wind power projects by.
_erect1ng an exclusrve 33KV group feeder ’I‘he project will share a common

: -meterlng on the above feeder at the de31gnated sub-station. The project wﬂl

o also have a separate metermg at pro_]ect’s svntchyard

5. The ' terms and cond1t10ns of the Agreement are subJect to the prow31ons __
of the Electr1c1ty Act, 2003 (36 of 2003) and the amendments made to. the'. -
- act from time to t1me, and also subject to regulatlon by the APERC., _ |
6. NOW THEREFORE in cons1deratron of the foregoing premises and the1r
mutual covenants herein, and for other valuable consideration, the receipt
and sufﬁc1ency of whlch are acknowledged the part1es hereto mtendmg to

be legally bound hereby agree as follows

| o
 For STERLING AGRO IND. LTD.
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ARTICLE 1
| DEFINITIONS
- As used in this Agreement, the following terms shall have the meanings set

| forth, herem below. Deﬁned terms of smgular number sha11 mclude the

o plural and vice-versa.

o 1. 1 APTRANSCO' Transmlssmn Corporatlon of Andhra Pradesh L1m1ted

. .:j,mcorporated by the Government of Andhra Pradesh _ . o
1.2 Billing Date' means the fifth {Sth) day after the Meter Readmg Date
.1 3 Blllmg Month means the perlod commencmg from 25th of the calendar '.
. month and ending on the 24th of the next calendar month.
lllr.4 'Qommerczal Operation Date (COD): means, with respect to each
.Ge'nerating nnit the date on which such Generating unit is declared by the
Wind  Power Producer to be operatlonal prov1ded that the Wmd Power
-__Producer shall not declare a Generatmg umt to be operat1ona1 unt11 Such_
-Generating umt has completed its - performance acceptance test as per
':standards prescrlbed R _
_ Explanatmn. In respect of Non conventlonal based power pro;ects the date
- of synchrom-satmn of the ﬁrst umt of the- prOJect will b_e__tre_ated as the L

- Commeércial Operation Date of the project. : LA e
1.5 Dehvered Energy. means, with respect to any Billing Month, the kilo
watt hours (KkWh) of electrical energy generated by the Project and delivered
to_the DISCOM at the Interconnection Point as defined in Article 1.10, as
measured.by the common energy meter at the Interconnection Point during
that Billing Month. As indicated in the preamble, the delivered energy

 recorded by':t‘he common meter shall be sum of energy deliVered by all '-Wind.
power’ prOJects connected . to the des1gnated sub stat1on ie, APTRANSCO
- 220/33KV, Ramaglrl SubStatlon - o '

| Explanatlon 1: For the purpose of clar1ﬁcat10n, Dehvered Energy, excludes

all energy consumed 1n ‘the PrOJect by the main plant and equ1pment -

h _l1ght1ng and other loads of the Project from the energy generated and as.

recorded by energy meter at Interconnection Pomt _

For STERLING AGRO IND, 170, 3




'E'xp.lanatio‘n 2: The delivered energy in a Billing Month shall be limited to
- the energy calculated based on the Capacity agreed for export to network for .
- sale to DISCOM as mentioned i in Preamble and Schedule - 1, mu1t1pl1ed with

number of hours and fraction thereof the project is in operation during that -

‘billing month In case any excess energy is delivered no payment shall be

made for the same

S .__-.:Q_Explanatlon 3' The Del1vered Energy wﬂl be equal to energy recorded by the _'

: _1nd1v1dual rneter at PrOJect’s sw1tchyard minus apportmned l1ne losses from o

"PrOJects sw1tchyard to meter at 220 / 33KV Ramag1r1 Sub- statmn and shall
be. calculated as per the formula ment10ned below ' ' '

| Del1vered Energy X1- (Xl xZ %) |

: "Where '

- X1 is the reading of the energy meter installed at the Project’s switchyard.

o _ 'Z% is the line loss: incurred in the transm1ss1on l1ne between the Project and

the 1nterconnected Substatlon and shall be

(X1 + X2 + X3 + X4 +___-_'_-l =Y
AT & 10113
(X1+X2+X3+X4+__-__,_-._-]
:.3Where L S

Y 1s the readmg of the common energy meter 1nstalled on. the 33KV s1de of” L

| the 1nterconnected Substa‘aon Xl X2 XS X4 etc. ‘are the read1ngs of the -

. energy meters installed at the varlous 1nd1v1dual Wlnd power prOJects being

developed/proposed to be set up in the area and connected to the

- E demgnated sub station i.e, APTRANSCO 220 / 33KV Ramagiri SubStation.

1.6 Due. Date of Payment: means the date on which the amount payable by -
'_ the DISCOM to the .Wind Power ProduCer hereunder for Dellvered 'Energy, if
'_ any, supplred dur1ng a B1ll1ng Month becomes due for payment, wh1ch date '.
' shall be th1rty {30) days from the Meter Reading Date prov1ded the b1ll is

o .rece1ved by DISCOM w1th1n 5 days from Meter Readmg Date, and in the case

~of any supplemental or: other b111 or. cla1m 1f any, the due date of payment _
shall be th1rty (30) days from the date of the presentat1on of such b1ll or: .
'-:claJm to the de51gnated ofﬁcer of the: DISCOM ' ' L ' '

~ For STERLING AGRO IND. LTD.




1.7 ._.Financi_a_l Year: shall mean,"urith respect to the initial .Fis'cal Year, the
| _pe_riod beginning on the Commercial Operation Date and ending at 12.00
o midnight,-on'the following March 31. Each successive Financial Year shall
| begm on Aijril 1 and end on the following March 31, except that the final

'Fiscal Year shall end on the date of expiry of the Term or on termination of

- this Agreement whichever is earlier.

_ L 8 Installed Capacity:. means the total rated capa01ty in MW of a11 the
Wmd Energy Generators. 1nstalled by the Wmd Power Producer - '
1 9 Interconnectlon Fac111t1es° means all the equlpment and fac111t1es

71nc1ud1ng, but not 11m1ted to, all metermg fac111t1es sthchgear substatmn

facilities, transm1ss1on 11nes and related 1nfrastruc1:ure to be 1nsta11ed at the . -

o voItage specrﬁed in Artzcle 1:20 at. the Wmd Power Producer s expense from g

_ '.'t1me to t1me throughout the term of this Agreement necessary to enable the
| D_ISCO-M_ to econom1ca11y, reliably and safely receive Delivered Energy from

“the Project in accordance with the terms of this Agreement. As indicated in

the preamble, the interconnecﬁon' facilitieS"beyond Project’s SWit'chyard shall

- be common for Wind Power Producer and other Wind ‘power- projects
| connected to the demgnated Sub statlon ie, . AP’I‘RANSCO 220 /33KV
_ Ramagn'l SubStatmn o

. 1.10 Interconnection Pomt. means the pomt or pomts where the Pro;ect_

| -,and the DISCOM (APSPDCL) /AP’I‘RANSCO grid- system are mterconnected S

For this pI‘Q]CCt interconnection pomt is at the des1gnated sub- statlon 1e
220/33KV Ramagiri sub-station. The metering for the pro_]ect will be
provided at the interconnection"point as per Article 4.1. As indicated in the
) preamble of ‘this Agreement 1nterconnect10n pomt for this project is

common with other wind power prOJects connected to the de31gnated sub-

‘stat1on-.

S 1.11. Meter Readmg Date means m1d day (1 e., noon) of the 24th (twenty-

" '__fourth) day of each calendar month at the Interconnecuon Po1nt

~ For STERLING AGRO IND. LTD,




1 12 Metermg Pomt means pornts where rneter1ng shall be prov1ded for _

:'_'K'Pro.]ect and Shall be as follows el _' o S
) '- (1) Common meter prov1ded at the Interconnectmn Pomt for purposes of :

recordmg of Dellvered Energy of the Project;

B .(ii_).Individual meter provided at Project’s switchyard;

:(_iii) -Mete-ring point shall include two ' sep'arate- sets of 0.2 /0.2S class

-a‘ccuracy electrorﬁc tri-vector meters as Speciﬁed in Article 4.1, main rneter

_1nsta11ed by the Wind Power Producer and the check meter 1nsta11ed by the

| DISCOM and’ both sealed by the DISCOM hav1ng fac111t1es to record both _'

- l' export: and 1rnport of electr1c1ty to. / from the grld

I 13 Pro_lect means the 4 2 MW capac1ty Wind power pro_]ect at
.Muthuvakuntia V), Kanaganapalh (M), Anantapuram DlStI‘lCt Andhra_ |

. _--Pradesh / \mth a proposal of 0. 021 MW for. Aux111ary Consumptlon and 4,179 o

MW for export to network for Sale to- DISCOM as entrusted to the Wmd
' _Pow_er _Producer for const_rucuon and operation as detailed in Agreement
entered into w_ith NREDCAP as shown in Schedule 3 attached herewith and
includes the metering system. | '

1. 1‘4 Prudent Utility Practices: means those practices, methods,
: technlques and Standards that are . generally accepted for use in electric
ut111ty 1ndustr1es taklng 1nto account condltlons in India, and commonly
| used in prudent eIectnc ut111ty eng1neer1ng and operations to design,
cngmccr, cunstruct test, opuau, and meuntmn equlpment lawfully, eafely,
: ,cfﬁcmntly and. cconomrcallv as apphcable to power statmne of the’ size,:
| - service a_nd Lype of Lhe PrUJecL and LhaL generdlly confoun to the

manufacturers' 'operatlon and maintenance guidelines.

 For STERLING AGRO IND. LTD,




i 1 15 Desxgnated Sub-station: means ie. 220 /33KV Ramaglrl Sub stat:on

" Of APSPDCL / APTRANSCO

116 SLDC means the State Load D1spatch Center as notxﬁed by the State -

L Government under the prowsrons of the Electrlclty Act 2003

: 1. 17 System Emergency. means a eond1t1on affecting the APTRANSCO s/
- ._.-'DISCOM’S electr1ca1 network wh1ch threatens the safe and rehable operatlon“- .
' :;_of such system or which is likely to result in the. dlsrup‘uon of Safe adequate
and continuous electric supply by the APTRANSCO/ DISCOM or which
'endangers life or property, which COIldlthIl is affected or aggravated by the
| contlnued dehvery of Delivered Energy from the Project.
1.18 Surcharge on Reactive Power drawn by Wind Farms means the
charges’ lewable on the reactrve power drawn by Wind Farms at the rate of.
25 pa1se (twenty five pa1se} per KVARh of reactive energy drawn from grld- :
_-upto 10%. of net actlve energy generated and 50 palse per KVARh for total g
o _drawl 1f reactlve energy drawn is more than 10% of net actlve energy
generated The above mentmned rates a_re subject to revision as per APERC
'orders from time to time. The react1ve power- drawn as recorded by meters at
' -1nterconnect10n point 1ncludes the reactlve power drawn by all the Wlnd'
Power Pr,oduc_ers in the cluster. As such'the reactive power recorded by the |
meters at the interconnection point shall be shared by all the individual
'power producers in the ratio of the active energy delivered by them
individually. R _
Explanatron 1: Inductlon generators used in Wmd Farms draw reactive
power from- gr1d during generator mode and motor mode. o
_Explanatlon 2: Surcharge on reactzve power drawn by W1nd Farms wﬂl be
-' _' lllev1ed on the Wmd Power Producer e _ S
1,19 Umt‘ When used in relat10n to the generatlng equ1pment means one,:
.'set of turbrne generator and aux111ary equlpment and fac1111:1es forrn1ng part_ '
- of the prOJ ject and when used in relat1on to electrrcal energy, means kﬂo watt
hour (kWh). | o
o '.1 20 Voltage of Delivery: means the voltage at which the eIectncal energy
_ 'generated by the project is required to be delivered to the API‘RANSCO at

" - the Interconnection Point and the Voltage of Delivery is as detailed below:

. For STERLING AGRO IN




TABLE — A -

. At 33 KV level:

Project interfacing Specified type of Propoé__éd Wind
i EEEOE—-— _ | AAAC Conductor | power capacity on
b From B To ~rvs (size) = each 33 KV line
 [Wind | Bxisting 33/11 | S R MW
|project | KvDISCOMSS | - .. .. . .
B N el 100'sgmm . 10 MW* R
S | R '.'.'_150 sqmm | e e
[Wind _ |EHT Pooling SS| 55sqmm | : 8'-..-'Mw- .
project. | or. existing. EHT | -
© |APTRANSCOSS | 100 sqmm - 12MwW
| | ' 150 sqmm - 17 M

[* Capacity is restricted cc')ﬁsidering less load availability in DI’SCOM'SS

** Ag amended vide Commlssmn s order dated 11- 07-2012 in O. P.No. 7 of -
2012 read w1th letter dated 04 06-20 14 attached herew1th as Schedule - IV

: _‘.Th1s PrOJect wﬂl generate electrlcal energy at 690 Volts Wthh wﬂl be"
'_stepped up to 33 Kv- at Pro;ect s smtchyard and 1nterconnected to the-

demgnatedsub statmn APTRANSCO 220/33 KV Ramagm Substaﬁon_. . o

~of APTRASNCO at 33 KV Voltage for power- dehvered to 1'_he grld

. 1.21 _A_l_l oth_er words an“d_ exp'ressions, used' here_m and not defined hérein
' but defined in Indian Electricity Rules 1956, AP Electricity Reform Act, 1998
and the Electricity Act, 2003 shall have the meamngs respectwely assigned

- to them in the said Acts.

- For STERLING AGRO IND. LTD,
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_ : ARTICLE 2 _ :
B : PURCHASE OF DELIVERED ENERGY AND TARIFF
- 2 1 A11 the Dehvered Energy at the 1nterconnect10n po1nt for sale to DISCOM
. :w111 be purchased at the tariff prov1ded for 1n Artxcle 2.2 from and after the
.date of Commerc1a1 Operation of the Pro;ect Title to Dehvered Energy
) .purchased Shall pass from the Wll’ld Power Producer to the DISCOM at the

R Interconnect10n Point.

E 2, 2 The Wind Power Producer shall be paid tariff for energy delivered at the

interconnection point for sale to DISCOM; which shall be ﬁrm at Rs.4.70 per

o _urnt for a perlod of 25 years from the Commerc1a1 Operatmn Date (COD) as
| .'.'_"per APERC order No 13/2012 dt 15 11 2012

| '2 3. The tanff 1s 1nc1us1ve of all taxes, dutxes and 1ev1es

S 2. 4 All future 1ncrease 1n Taxes Dut1es and Lev1es on Energy generated isto ©

7 be borne by the Wmd Power Producer

. 5 Where in any Bﬂhng month the energy supphed by the DISCOM to the.'-_. e

- Wind Power Producer as a b11ateral arrangement to maintain the Aux111arles
1n the power plant in situations of non- generation of power, shall be billed

_by the DISCOM and the Wind Power Producer shall pay the DISCOM for

' ‘such e1ectr101ty supplies, at the DISCOM’s then—effect1ve tariff apphcable to

~High Tens1on Category-I Consumers. For this purpose, the max1mum
‘demand spec1ﬁed in such DISCOM’s Tanff shall be computed by dividing the
| amount of such. energy supphed by the DISCOM by hours. of drawl of power
| from the gnd in the Month. o SR

- Explanat10n° The Wind- plants dunng the plant Shut down per1ods shall
E ,‘draw the energy from DISCOM only for ‘the essent1a1 loads not exceedmg

--aux111ary consumptmn

- For__-"sTERLfNG AGRO IND. L.Tb.




ARTICLE 3
_ INTERCONNECTION FACILITIES
- -Sl Upon receipt of a requ1s1tlon from the Wind Power Producer, the
...APTRANSCO and DISCOM will - prepare an estlrnate for arrangmg

1nterconnectlon fac111t1es for power evacuat1on at the voltage level as per

: Artlcle 1. 20 The Wmd Power Producer have to bear the ent1re cost of the o

_1nterconnect10n fac1l1t1es as per the ‘sanct 1oned estlmate The APTRANSCO _'

and DISCOM -shall evaluate design, and 1nstall the Interconnectlon
' ‘Facﬂmes and perform all work, at the Wind Power Producers expense,
' necessary to economlcally, reliably and safely connect the grid system 1o the

- PrOJect sw1tch yard. ' o |

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the 1nterconnect10n facilities for power evacuation as per the
sanct1oned estlrnate at 1ts d1scret10n duly collectin_g_ the supervision charges
as per procedure in vogue | ' | ' o '
3.3 The W1nd . Power. Producer shall _own, operate ‘and  maintain

1nterconnect1on facﬂ1t1es from PrOJect to des1gnated sub- stat1on from time to

_t1me and necessary expendlture shall have to be borne by the Wind Power '

Producer The rna1ntenance work on the Generatmg units has to be ‘done in
" coordination with the APTRANSCO and. DISCOM ' |
3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or
before signing of this Agreement at the rate of Rs.37, 000/- per MW of
Installed Capacity and for fractions thereof on a pro- _rata basis as a one time
lump sum payment for the sole purpose of providing the required MVAR
capacity at the Substation of the APTRANSCO /DISCOM to which thie Project
is 1nterconnected to supply the requlsne 1eact1ve power to the Grid System.

- APTRANSCO / DlSCOlVI sha_ll 1nstall the' capac1tors of requ1red capacity, at

. the substauon of the APTRANSCO and DISCOM to wh1ch the pro;ect is

dnterconnected before commerc1al operatlon date of the prOJect
In case. the APTRANSCO / DISCOM | fa1ls to 1nstall the capac1tors of requls1te
: .capac1ty before the commercial operatlon date, the amount collected for this

_purpose shall be refunded by the DISCOM to the Wwind Power Producer who

'10.-_

F
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| 'hasrp'aid the: ameﬁnt, “zithin 30 days from the date of commercial operation

of the 'projec_t. _

_3 5 Any modifications  0F proceduree “or changes in arranging

: intereonnecuo__n fac111t1es for power evacuatlons rest with APTRANSCO and

DISCOM.

3.6 Durmg the perlod pI‘lOI' to. the Commer01a1 Operatlon Date, on the

' "'r'request of the Wmd Power Producer, the DISCOM will supply energy to the :
j.PI'O_]eCt for mternal consumptlon, 011 the Terms and Cond1t10ns and at the

tar1ff‘_ -rates that are apphcable from time to time to the category of -

:ceri_sum_ers of the DISCOM to wh1ch the Wmd Power Producer belongs,

o f.p"revided_ separate metering arrangements as may be required under “the

: T'erms and Conditions of such tariff have been installed at the Project.

For STERLING AGRO IND. LTD..
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'ARTICLE 4
o METERING AND PROTECTION
4.1 The Wind Power Producer shall install main meters of Static type 0.2 /
0.28 class accuracy at the Metering - Point arid the DISCOM shall install
_Check meters 'of Static type at the same point and of the same accur'acy. The
 main meters and check meters will each consist of a pair of export and
import- meters with fac1l1ty for recordmg meter readmgs using Meter
- . Recordmg Instrument For the - purpose of un1form1ty the Wind Power
..Producer shall follow metermg speczﬁcatzons as developed by the DISCOM o
' _from time. to t1me s N IR

4.2 All of the meters requlred to be mstalled pursuant to Artlcle 4.1 above

- shall be jointly inspected and Sealed on-behalf of both partles and shall not

“be- mterfered with, tested or checked except in the presence of
| ._representatwes of both parties.
| 4.3 The meter readings from the main meters will form the basis of billing. If

any of the meters required to be installed pursuant to Article 4.1 above are

_found to be. reg1ster1r1g maccurately the affected meter Wlll be 1mmed1ately

be replaced. ' ' ' _'

4.4 Where the. half yearly meter check md1cates an error in one of the main
~meter/ meters beyond the hm1ts for such meter but no such error - is
_.',1nd1cated in the correspondmg check meter/meters, b1llmg for the month |
will be done on the bas1s of the readmg on the check meter/ meters and the
main meter will be replaced 1mmed1ately

4.5 If during the half yearly test checks, both the main meters and the

o correspori_din_'g'_ check meters are found to be beyond permissible limits of

error, both the meters shall be immediately replaced and the ‘correction
applied to the con sumption registered by the main meter to arrive at the
) correct delivered energy [ur billing purposes for the period of the one month
up to the time of such test check computatmn of dellvered energy for the
perlod thereafter “till the next monthly meter readmg shall be as per the

= replaced mam meter

For STERLING AGRO IND. 7p, 12
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| jpartles

_ 4.6'-'Correct_i0ns ‘in delivered energy billing, .wh_e‘ne.ver nece_'ssary,' shall be

applicable to the period between the_ previous monthly meter reading and

_ :'th.e date and time of the test calibration in the current month when the error

is ob_serv_ed', and ‘this correction shall be for the full value of the absolute

-'error -For the purpose of determining the correction to be applied to any
: meter regrstermg inaccurately, the meter shall be tested under condltlons
' s1mu1at1ng 100 50, 20 and 10 percent load at unlty power factor and 0.5
~power factor Of these elght values, the error at the load and power factor.

i nearest the average monthly Ioad served at the Interconnectmn Pomt durmg '

the apphcable per10d shall be taken as the error to be apphed for correcnon

| '4 71 both the mam and check meters fa11 to record or 1f any of the PT fuses_ _
‘are blown out ‘then the energy W111 be computed on a mutually agreeable _'
E basis for that perlod of defect. '

4.8 The main and check meters shall be tested and calibrated once in a

Financial year utilizing a Standard Meter. The Standard Meter shall be

calibrated once in every year at the approved Laboratory by Government of

~ India / Government of Andhra Pradesh, ‘as per Terms and Conditions of

' ‘supply.
4,9 All main and check meters tests shall be Jomtly conducted by the

auth01 1zed representatwes of both partles and the results and correct10n S0

arrived at mutually will be apphcable and bmdmg on both the partles

.4 10 On the Meter Readmg Date of each month meter readmgs shall be

'taken (and an acknowl_edgement thereof 31gned] by the authorized

representatives of both parties.

4.11 Within six (6) months following the execution of this Agreement, the

- Wind Power Producer and the DISCOM_ shall mutually agree to technical

‘and performance specifications (including, but not limited to, the metering

configuration for the Project) concerning the design and operation of the

facilities required to be installed by 'the Wind Power Producer in order for the

Wind Power Producer to operate 1n parallel w1th the grid. Thereafter any

change in such specﬁicatmns shaﬂ be subJect to mutual agreement of the

- : - e
For STERLING AGRO IND. LTD, A
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4 12 The Pro_]ect shall be operated and malntamed in accordance w1th good
. and generally accepted ut1l1ty standards w1th respect to Synchronlzmg, :
"".'voltage frequency and react1ve power control -

' - 4, 13 Voltage regulatlon shall be such as to. enable contlnued parallehng and-

B synchromsanon with the network voltage at the pomt of interconnection.

-. . 4 14 The equ1pment of the Wind Power Producer shall be designed for

_ ﬂuctuat1ons in the frequency within limits of -5% and +3% of- the standard
'frequency of 50 cycles per second. ' L

4.15 The Wind power developer shall ensure that the power factor of the |
| power delivered to the DISCOM is mamtamed as per the APERC /CEA/CERC

o 'norrns from the time to 1:1me

4, 16 Any change 1n rupturmg capac1ty of sw1tch gear, sett1ngs of the relays '

n _etc 'shall be subgect to approval of the DISCOM

4,17 As the Pro;ect‘s generator may carry fault currents that: may occur on |
" the grid, the Wind Power Producer shall prowde adequate generator ‘and
switchgear protectlon against such faults The DISCOM is not responsible
' fo_r damage, if any, caused to the Project's generator and allied equipment
. during parallel operation of the generator with the grid.
4.18 The Wind Power Producer shall make a good faith effort to operate the
_Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO s / DISCOM’S network due to parallel operat1on with the
network ' _ _ -
4.19 The Wind Power Producer shall' contro'l and operate 'the Project as. per
- Prudent Ut111ty Pracuces The DlSCOM shall only be entltled to request the
" Wind Power Producer to. reduce electr1c power and. energy dellvenes frorn the '
| Progect dur1ng a System Emergency, and then only to the extent that in the
DISCOM’s reasonable judgment su_ch a reduction will alleviate the
emergency.. ‘The DISCOM shall give the Wind Power Producer as much
advance- no-tice of such a reduction as is practicable under the
circumstances and shall use all reasonable efforts to remedy the
_c1rcumstance causing the reduction as soon as posmble Any reduct1on
' required of the Wind Power Producer hereunder shall be 1mplernented na
...manner consmtent w1th Safe operatmg procedures L
- For STERLING AGRO IND, 17D,
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ARTICLE 5
BILLING AND PAYMENT

5 1 For Dehvered Energy purchased Wmd Power Producer shall furmsh a
N _blll to the DISCOM calculated at the rate prowded for in Article 2.2,in such :
.-form as may be mutually agreed between the DISCOM and the Wmd Power_ S

Producer for the. billing month on or before ‘the Sth workmg day followmg' a

R the Meter Readmg Date.

5.2 The DISCOM shall be entitled to a rebate of 1% of the total amount
billed in any billing month for payments ‘made before the ' due date of
| 'payment Any payment made beyond the due date of payment DISCOM
:_ shail pay interest at emstmg SBI ba_se_.rates plus one perce_nt and in c_ase-
this rate is reduced, such reduced' rate 1s applicable from .the date of
_ __'reducuon | o B SR ._ . e
L 5.3 The DISCOM shall pay the b111 on monthly baszs as per Art1cle 5.1

5. 4 Letter of Cred1t° Not later than 30 days pr1or to the Scheduled CoD of -

' the Generatlng Un1t DISCOM shall cause to be in effect an 1rrevocable R

-~ revolving Letter of Credit 1ssued in favour of Wmd Power Developer for a
- minimum perlod of one year by a Scheduled Bank (the “Letter of Credlt”)

a. However Letter of Credit shall not be invoked for any disputed bill
amount.

b. Further LC can be invoked only when DISCOMS fail to pay b111 amount by

B due date of bill payment.

5.5 Direct payment' Wind developer shall submlt bllls for - the energy
' dellvered durlng the b1ll1ng per1od as per the prov1$1on of this PPA and there

' '-"upon DISCOMS shall make payment for the el1g1b1e bill amount by the due .
. =:_._date of payment _ Sl e
5.6 Billmg dlsputeS' The DISCOM shall pay the blllS of Wmd Power : o

Producer promptly subject to the clauses 5.1 and 5.2 above.
The DISCOM shall notify Wind Power Producer in respect of any disallowed

'_ '-amo'unt on. account of any dispute. as to all or any portion of the bill. Wind

" Power Producer shall immediately take up issue with ‘all relevant

: 1nformat1on with DISCOM which shall be rectified by the DISCOM if found
_ ‘satisfactory. Otherwise not1_fy its (DISCOM’s) rejection of the disputed claim

- For STERLING AGRO IND LTD, .
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Wlthm reaeonable time wﬂ:h -reasons ‘therefor. The dispufe' maj'r:"é'_.lso_ﬁ be

| '-.Elec_:id'ed by mutual agreement. If the resolution of any dispute requires. the -
- DISCOM to _reir_nburée Wind Power Producer, the amount to be reimbursed

' '_Shall'"beé.r i‘nrerest at SBI base rates plus one percent and in case ﬂlis rate is
-reduoed such reduced rate is applicable from the date of reduction from the
date of disallowance to the date of relmbursement

5. 7 A11 payments by the DISCOM to Wmd Power Producer hereunder shall
be made to such address as may be desugnated by Wind Power Producer to

| ‘the DISCOM 111 wr1t1ng from tlme to tlme

| _QAddreés B | ~M/s Sterlmg Agro Industr1es Ltd . ' Co e
L - 11t floor, Aggarwal Cyber Plaza-II Netajl Subhash Place -
' Pltampura, New DELHI- 110034 :

‘Telephone : 91~1_1~47008000
" Fax ~ :91 11-47008010 , 47050504
Mobile N. 1 +91 9811345050

Email id : : sharad@steragro.com us at : www.steragro.com

For STERLING AGRO !i\.D LTD

Aru,lhons\\Signatory
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“ARTICLE 6
_ _ UNDERTAKING

6.1 The W1nd Power Producer shall be responsible:
{ij for proper maintenance. of the pro;ect in accordance Wlth established
.prudent ut111ty practices. _ _ B

: (11) for operanon malntenance, overhaul of the plant, equlpment works :
. " SWItCh yard and transmlssron 11nes and equlpment up to the -
Interconnectron Po1nt of: the pro_]ect 1n close coord1nat10n Wlth the DISCOM -
. (iii) the Wind Power Producer shall furnlsh the generatlon and meuntenance '
. schedules every year. _ ' - '
(v} for making all payments on account of any taxes, cess, duties or levies
1n1posed by any Government or competent statutory authority on the land,
- equipme'nt, material or works of the prOj'ect or on the energy generated.or
consumed 'by the project or the Wind PoWer Producer or on the_in_corne or
assets of the Wind Power Producer.. |

(v) for obtaining necessary- approvals, permits or licences for operation of the
project and sale of energy to DISCOM there from. under the prov131on of the
‘relevant laws.. '_ _ o a SRR o
- (vi) the Wind Power Producer have to comply Wlth the prowsrons of the AP'S
Code of Technical Interface (Grid Code).

(vii) for achieving Commercial Operation' Date within two years from the date
of signing of the Agreement.

(viiij for seeking approvall of APTRANSCO and DISCOM in respect of
Interconnection Facilities, Pooling Substation and synchronization of the
Project with grid. ' _
- (ix) the Wind Power Producer shall not. dlsmantle and take away project -
-machinery and 1nterconnect10n fac111tles dur1ng the PPA term.
(%) after 25th year of the operatlon from Commercial Operatron Date, if plant
continues to operate, the DISCOM shall have the first r1ght of refusal on
power purchase from the" Wlnd power plant The ‘tariff beyond 25th year
shall be as mutually agreed by b_oth the _partles, subject ‘to-approval of - '
A?ERC. _ ; o . _ _
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(xi) the. C_I_ean Developmerrt Mechanism (CDM) benefits shall be shared in the

ratio of 90: 10 between W‘ir-ld Power Producer and DISCOM.

6.2 The DISCOM agrees:

i) to make all reasonable efforts for making arrangements for evacuation of

power from the project to be completed prior to the Commercial Operation

Date of the Prcgect subject to Article 3.

'(11) for purchase of Delivered Energy frorn the prOJect as per: sect10r1 2.2,
_(111) to €o- ordmate wﬂ:h APTRANSCO and assmt the Wind Power Producer in
: obtalnlng approval 'for._?- the | 1nterconnect10n fac111t1es where the
: L1nterconnect10n 1s at 132 kV or above voltages for synchro:mzatlon
'Commermal Operat1on regular operat10n etc 2 as requxred by the Wmd :

o Power Producer

For STERLING AGRO IND. LTD.
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__ ARTICLE 7
DURATION OF AGREEMENT _
.ThIS Agreement shall be effectlve upon its execution and dehvery thereof
between part:les hereto. and shall conﬂnue in force from the Commercial
Operat1on Date (COD) and until the twenty fifth (25th) anmversary that is
for a- pe_rlod _of twenty five years from the Commerc:1a1 Operation Date (COD).
'Th-is Agreement rnay. be renewed for such further period of time and on such -
terms and condltlons as may be mutually agreed upon by the parties,. 90

days prlor to the expiry of the sald per1od of twenty five years subject to the

i consent of 1'_he APERC Any and all 1ncent1ves/ cond1t10ns env1saged in the'

Art1c1es of th1s Agreement are subject to modlﬁcatmn from tlme to tnne as '

-per the d1rect1ons of APERC

For STERLING AGRO IND. LTD.




ARTICLE 8
NOTICES

. '8 1 Except as’ othermse expressly provrded in th1s Agreement all notlces or

= _lother commumcatzons Wthh are’ requ1red or perrmtted hereunder shall be

in wr1t1ng and suffic:ent 1f del1vered personally or sent by reglstered or:
'_certlﬁed mall ema1l or fax addressed as follows _ e '

- a | _If to the Wmd Power Producer

Attention : M/s Sterling Agro Industries Ltd.,
: .11t floor, Aggarwal Cyber Plaza II, Netaji Subhash Place,
Pitampura, New DELHI 1 10034 .

Telephone ' 1 91-11-47008000
'Fax C i 91 11- 47008010 47050504
MobileN. . : 919811345050
. Bmailid : ] sharad@steragro com us at WWW. steragro com -
. Attention Chief General Manager (IPC & P&MM)
| ~ APSPDCL,

"+ 19-13-65-A, Corporate Office ,
Ragavendra Nagar Kesavayana Gunta,
Tiruchanoor Rd, Tirupati = AP, India - 517501

Fax No. | : 0877-2237407
‘Telephone No. : 0877-2237407 _
Emailid = - i gmipcspdc]@grnail;com ;

' 8 2 All notlces or commumcanons g1ven by ematl faX shall be confirmed by

| 'depos1t1ng a copy of the same 1n the post ofﬁce in an’ envelope properly_:' -
_addressed to the ‘appropriate party for dehvery by reg1$tered or certified. mazl .
All notices shall be deemed delivered upon receipt, including notices given

by email, fax re_gardless’ of the date the confirmation of such notice is
:re_ceived. . ' |

8.3 .Any party mlay" by written notice change the address and Jor addresses to

which such notices and communications to it.are to be delivered or mailed.

-~ For STERLINGAGRO IND.LTD. ~ %~
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ARTICLE 9
- DEFAULT

_' 9 1 ’I‘he Wlnd Power Producer shaﬂ achleve Commercral Operatlon Date

"w1th1n two years from the date of s1gn1ng of the Agreement default of Wthh '

the Agreement is: hable for termmatmn and the same can- be done at the

e | opt10n of DISCOM with due notlce

"79 2 In the event DISCOM comrmts a breach of any of the terms of thls

”'Agreement the ‘Wind " Power Producer shall be ent1t1ed to spec:lﬁc_ o

- performance of this Agreement or clarm such damages as would be avallable -

_-.under Law or both, at its option, by giving 30 days notice to DISCOM

| 9, 3 In the event Wind Power Producer comm1ts a breach of any of the terms

_of this ‘Agreement, the DISCOM shall be entz‘ded to specific performance of
“this Agreement or claim such damages as would be available under Law or

; both at its optlon by g1v1ng 30 days notlce to Wind Power Producer '
9.4'1f the defauit contlnues for a perlod of 30 ‘days or more, e1ther party w111

- have a rlght to issue a prehmmary notlce for terrmnatlon of thls Agreement
: 'If the default is not cured w1th1n 30 days thereafter erther party can:
termlnate thrs Agreement and can clarm damages atits opt10n : B
9. 5 In the event of cancellatlon of the Pro_]ect aliotted to’ the Wmd Power'
Producer by NREDCAP for any reason, the ‘PPA with DISCOM will

automatl,call_y get cancelled;

For STERLING AGRO IND.LTD, Cii
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ARTICLE 10
_ DISPUTE RESOLUTION
.;_ 10 1 Each Party shall designate in Wr1t1ng to the other party a representative
vvho shall be authorized to resolve any d1spute arising under th1s Agreement :
'1n an equ1tab1e manner. ' '

10.2. Follow1ng notlce by one Party to the other setting out the particulars of

R the d1spute if the. desrgnated representatwes are unable to resolve a dispute

_ '_'under th1s Agreement w1th1n 15 days such d1spute shall be referred by-such.
| representatrves to a sen1or ofﬁcer des1gnated by:. the Wlnd Power Producer"

and a semor “officer des1gnated by the DISCOM respect1vely, who shall

o _attempt to resolve the d1spute within a further perrod of 15 days

_:10 3. The Part1es hereto agree to use their best efforts to attempt to resolve |

: call d1sputes arising hereunder promptly, equ1tably and in good fa1th and

:":.further agree to provxde each other with reasonable access durmg normal
business hours to any and all non-privileged records, 1nformat1o:_n— and data
pertaining to any such dispute. | | _ |

10.4 Farlmg resolution of the dlspute m ‘terms of the above prowsmns or
even otherWlse, any party may approach ‘the AP Electricity Regulatory
' '-"'._'Comm1ssuon to ad_]udlcate ‘upon the dlspute in terms of Sectron 86 (l) (ﬂ of

' Electr101ty Act 2003

For STERLING AGRO IND. LTD. | St B
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o ARTICLE 11 _

RO SPECIAL PROVISIONS _ |

" 11.1 The waiver of any breach or faﬂure to enforce any of the terms .
covenants or conditions of this Agreement ‘shall not in any Way affect limit,

: mochfy or waive the future enforcement of such -terms, covenants or
condltlons

_ ll 2 No oral or written modlﬁcatmn of this Agreement e1ther before or after -
' 1ts executlon shall be of any force or effect unless such mochﬁcatron is in '.
| wr1t1ng and srgned by the duly authorrzed representatives of the W1nd Power -
-Producer ‘and the DISCOM subject to the condltron that any further'

.:modlﬁcatmn of the Agreement shall be done only w1th the prlor approval of

N Andhra Pradesh Electrlclty Regulatory Comm1ss1on However 'th_e '

" "amendments to the Agreement as per the respectlve orders of APERC from" S

- time to t1me shall be carried out

11.3 However, in respect of power ‘evacuation, the voltage levels for

.. fnterfac'i_ng_' w1th grid will -be as per Article 1.20. The cost of interconnection
g facilities’ has to be borne by the Wind Power Producer as per Article 3.

11,4 The invalidity or unenforceability for any reason of any provision of this

_ Agreement shall not prejudlce or affect the vahdrty or enforceablhty of any

: other prowsmn of this Agreement ' :

] _' I1.5 The faﬂure of any party to 1nsrst in. one or ‘more 1nstances upon the

o _-__'strlct performance of any “of the provrslons of th1s Agreement or to take

: ddvantage of’ any of its ughts heteunder sliall not be. construed as’'a waiver |
“of any such pr0v131ons or rehnqulshment of any such rlghts but the same '
."shall conttnue 1n full force and effect _

11.6 Unless the context o_therwlse requlres, every arrangement, procedure or
any other matter :vvhich is, under any of the provisions of this Agreement,
reduired to be_'mutually agreed upon between the parties, shall be concluded
' by a written Agreement between the narties not llater than the date'ﬁsp'eCiﬁe‘d _
~in the concerned clause of this Agreement subject to the consent of the’

o APERC.

~ For STERLING AGRo 1y 1o, ST




'11 7. This Agreement, 1nclud1ng Schedule 1, 2 & 3 attached h_ere_to,.
constitute the entire agreement between the part1es with respect to the
- sub_]ect matter ‘hereof, and there are no oral or written understandlngs,
" representattons or comm1tments of any k1nd express or 1mp11ed not- set
."forth herem S " R o ' _ '_

'11 8 The headmgs conta_med herem are mcluded solely for the 'o_ony_'e_ni_e_nce
of the partles and are not to be used as a bas1s for mterpretmg the -\'rariou_s -

:sect1ons of this Agreement

o 11 9 The ‘parties each agree to act in good faith 1n implementing the terms

and cond1t1ons of this ‘Agreement and in carrying out their respectlve

- obligations hereunder. e .

___11 10 In the event of the merger or.re- organlsatlon of DISCOM if the
esultlng ent1ty is’ able to perform DISCOM’S obligations hereunder in no

. less a manner than DISCOM the resultmg ent1ty shall take the rlght and

respons1b111ty for performance of DISCOM’S obhgauons ' ‘ '

11, 11 In the event of the merger or. re- organrsauon of Wind Power Producer .

if the resultmg entlty is able to perform Wmd Power Producer S ob11gat1ons
-hereu’nder in no less a manner than W1nd Power Producer the resulting
. entlty shall take the right and respon51b111ty for performance of Wind Power
: Producer S obhgatlons _ .

11.12 Assignment and Fmancing Nelther party shall assign this
Agreement or any portion thereof to any third party without the prior written
consent of the other party whlch consent shall not be unreasonably

withheld.

- For STERLING AGRO IND-LTD. -
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IN WITNESS WHEREOF the Wmd Power Producer and the DISCOM have

' .caused this Agreement to be executed as of the date and the year first. set

forth above.

For and behalf of \\DJ\M
SOUTHERN POWER DISTRIBUTION COMPANY
“:c g‘ﬂﬁ; "
OF A.D, LIMITED |

‘\a;'l-“

T TR IS By:
:--_32. _ o ' Its:
For and beh‘alf of
: WITNESS .:-
' 4?4\!!229’}’
-S/G_k )(L\quwdwp
Pomiws, ATP Ctyai)
2. : : o Its:
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 SCHEDULE 1

_Particﬁiars’ ofi_" the Project

| (Referred to in the Preamble to the ._Agreemenf)

| "'-Narne' of the ‘ Location No. of Wind Capacity of
Project _ . . Energy . | the Project*
: E : ' Converters S

| M/s Sterling Agro 'Muthuvakuntla R
. _ 'I_ndﬁs_tries- '_Ltdj_.',_ SHV), Kanaganapalh M), _
S Anantapuram D1stnct in b

Survey Nos. 377/5, 377/3 | 2 Nos. 21MW |

| With Looe___ti_on Nos. TAL—02, 1
| TAL-03, - |

* Out of 4, 2 MW 0.021 MW is for Aux111ary Consumphon and 4.179 MW is
for export to- grld for sale to. DISCOM B
L _- SCHEDULE—II _ _
(Co Ly uf :':»cu'll,l.lull pr oeeedmg&. 1'1 om NREDCAP to iht, Company} -

. SCIIEDULE - III
(Copy of agreement entered into by the Company with- NREDCAP)

_ SCHEDULE - IV
Annexure -1 to the Commission’s order dated 30-03- 2010 in Q. P No. 40 of

2010 and Commlssmn S order dated 11-07-2012 in O P.No.7 of 20 12 and letter
dated 04 06 20 14 '
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